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Introduction

We propose to consider the following requirement for OSA Rel-5 (Parlay 4.0, ETSI SPAN 2.0).

Proposed Text for the Requirements Whitepaper

Tax Handling

At a very high level, the tax due on any transaction is a function of

· what you are buying,

· who is selling it,

· who is buying it and

· where both parties are located for tax purposes

Typically, the merchant is responsible for calculating and collecting taxes. In case the merchant and the payment provider are different companies, the merchant’s application server needs to implement tax collection function. However, this applicaiton server might not have sufficient information to do so. For instance, he might not know the location of the consumer. However, the location is a sensible information and it depends different circumstances whether the payment provider will disclose the location towards the merchant.

The content charging API shall provide a means to convey all information to the merchant that are needed to do taxation.

However, a typical deployment scenario is that both the merchant role and the payment provider role are taken by a network operator. In these cases it does not matter if tax calculation is done on the merchant application or on the payment engine. In order to centralize functionality that is needed by different clients, and to keep the merchant application lean, it seems appropriate to have the tax collection function located on the payment engine.

Even if the merchant application is provided and operated by an independent company, the payment provider may still provide tax calculation and collection. In this case, the payment provider acts as a retailer, and consumer buys the service from him.

The Content Charging API shall support calculation and collection of tax in the payment engine. This is applicable only in deployment scenarios where the request engine (the Parlay/OSA client) and the payment engine (the Parlay/OSA service capability server) are operated by the same stakeholder, or when the payment provider acts as a retailer.

National tax schemes need to be supported, such as city tax/state tax/VAT or percentage-based vs fixed taxes need to be supported.

The Content Charging API shall allow clients to provide sufficient information to allow the payment engine to calculate the tax.

Conclusion

We propose to add the text given above to the requirements white paper for OSA Rel-5/Parlay 4.0/ETSI SPAN 2.0.

