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$JHQGD ,WHP� ���

6RXUFH� ,QWHU'LJLWDO

7LWOH� (PDLO GLVFXVVLRQ VXPPDU\ IRU >5$1�5���:6�H0%%�,QWHU'LJLWDO@

'RFXPHQW IRU� ,QIRUPDWLRQ

� ,QWURGXFWLRQ
7KLV GRFXPHQW LV WKH UHSRUW IURP WKH HPDLO GLVFXVVLRQ SULRU WR WKH 5HO��� :RUNVKRS RI WKH FRQWULEXWLRQV
VXEPLWWHG E\ ,QWHU'LJLWDO WR DJHQGD LWHP ��� ¶H0%%�GULYHQ )XQFWLRQDO (YROXWLRQ¶� $V LQVWUXFWHG E\ WKH FKDLU
>5:6�������@� WKH SXUSRVH RI WKH SUH ZRUNVKRS HPDLO GLVFXVVLRQV LV WR SURYLGH DQ RSSRUWXQLW\ IRU TXHVWLRQV
DQG DQVZHUV WR KHOS EHWWHU XQGHUVWDQGLQJ RI WKH SURSRVDOV DPRQJ FRPSDQLHV�

,QWHU'LJLWDO VXEPLWWHG WKH IROORZLQJ WGRFV WR WKH DJHQGD LWHP ����

5:6������� 9LHZV RQ 15 0,02 IRU 5HO���

5:6������� (QKDQFHPHQWV IRU KLJKHU IUHTXHQFLHV IRU 5HDO���

� *HQHUDO TXHVWLRQV�FRPPHQWV
,Q DGGLWLRQ WR WKH � WGRFV VXEPLWWHG WR $, ���� ,QWHU'LJLWDO VXEPLWWHG DQ RYHUYLHZ RI 5HG��� WR $, �
>5:6�������@ ZKLFK LQFOXGHV VRPH DGGLWLRQDO H0%%�GULYHQ IXQFWLRQDO HYROXWLRQ DVSHFWV� *HQHUDO
TXHVWLRQV�FRPPHQWV WR ,QWHU'LJLWDO UHODWHG WR H0%%�GULYHQ IXQFWLRQDO HYROXWLRQ FDQ EH UDLVHG LQ WKLV VHFWLRQ

��� 5RXQG � 4XHVWLRQV

)HHGEDFN )RUP �� *HQHUDO TXHVWLRQV�FRPPHQWV UHODWHG WR
H0%%�GULYHQ IXQFWLRQDO HYROXWLRQ

� ± ,QWHO

)RU 5:6��������
&RXOG \RX FODULI\ PRUH RQ KRZ SRZHU HIILFLHQW EHDP PDQDJHPHQW LV HQYLVLRQHG IURP D VSHFLILFDWLRQ SHU�
VSHFWLYH"

�



��� 5RXQG � $QVZHUV

$QVZHUV WR ,QWHO�

7KH TXHVWLRQ LV DQVZHUHG LQ 6HFWLRQ ��� DV WKH VDPH TXHVWLRQ UDLVHG LQ WKDW VHFWLRQ

��� 5RXQG � 4XHVWLRQV

3OHDVH OHW XV NQRZ LI \RX KDYH DQ\ IROORZ�XS TXHVWLRQ

)HHGEDFN )RUP �� *HQHUDO TXHVWLRQV�FRPPHQWV UHODWHG WR
H0%%�GULYHQ IXQFWLRQDO HYROXWLRQ

��� 5RXQG � $QVZHUV

� 5HO��� 0,02 HQKDQFHPHQW
4XHVWLRQV UHODWHG WR 5:6������� ¶9LHZV RQ 15 0,02 IRU 5HO���¶ FDQ EH UDLVHG LQ WKLV VHFWLRQ

��� 5RXQG � 4XHVWLRQV

)HHGEDFN )RUP �� 4XHVWLRQV UHODWHG WR 5:6������� ¶9LHZV
RQ 15 0,02 IRU 5HO���¶

� ± ,QWHO

&RXOG \RX FODULI\ PRUH RQ KRZ SRZHU HIILFLHQW EHDP PDQDJHPHQW LV HQYLVLRQHG IURP D VSHFLILFDWLRQ
SHUVSHFWLYH" �GXSOLFDWH TXHVWLRQ IURP JHQHUDO� SXW WKH TXHVWLRQ LQ WKH ZURQJ VHFWLRQ DERYH E\ PLVWDNH�

� ± 6DPVXQJ 5HVHDUFK $PHULFD

5H 8/ )6 SUHFRGLQJ� VKRXOG LW LQFOXGH GHVLJQLQJ QHZ FRGHERRN �H�J� WZR�VWDJH :�[:�� WKDW FDQ UHGXFH
'/ VLJQDOLQJ �730,� RYHUKHDG� RU LV LW EDVHG RQ 5HO��� &%"

� ± %HLMLQJ ;LDRPL 0RELOH 6RIWZDUH

)RU WKH HQK� IRU WKH VFHQDULRV RI DV\F� 0�753 RSHUDWLRQV� PRUH GLVFXVVLRQ LV QHHGHG� -RLQW GLVFXVVLRQ FDQ
EH KHOG WRJHWKHU ZLWK &RKHUHQW ±-RLQW 7UDQVPLVVLRQ IRU IXUWKHU FODULILFDWLRQ�

� ± 0HGLD7HN ,QF�

4�� )RU SRZHU HIILFLHQW EHDPPDQDJHPHQW� LW ZRXOG EH JUHDW LI \RX FDQ HODERUDWH PRUH DERXW KRZ 3'&&+
PRQLWRULQJ DGDSW WR EHDP FKDQJH FDQ DFKLHYH SRZHU VDYLQJ�

�



� ± 177 '2&202 ,1&�

)RU 8/ VHOHFWLYH SUHFRGLQJ� GLG \RX FRQGXFW VLPXODWLRQV DQG KRZ ODUJH WKH SHUIRUPDQFH JDLQ LV �LQ ZKLFK
VFHQDULR�" )RU DV\QFKURQRXV QHWZRUN P753 RSHUDWLRQ� LQ DGGLWLRQ WR PXOWLSOH 7$V� LV WKHUH DQ\ DGGLWLRQDO
VSHF� LPSDFW QHHGHG LQ \RXU PLQG"

� ± +XD:HL 7HFKQRORJLHV &R�

7KDQNV IRU WKH FRQWULEXWLRQ� ZH KDYH WKH IROORZLQJ TXHVWLRQV�

�� :H VKDUH VLPLODU YLHZ WKDW QXPEHU RI '056 SRUWV FRXOG EH HQKDQFHG LQ 5HO���� 7KHQ� IRU WKH SURSRVDO
´ LQFUHDVLQJ WKH QXPEHU RI SRUWV DQG LQWHUIHUHQFH DVSHFWV´�FRXOG \RX FODULI\ RQ WKH LQWHUIHUHQFH DVSHFWV"

�� 2Q 3DJH �� :KLOH SRZHU FRQVXPSWLRQ FDQ FHUWDLQO\ EH LPSURYHG LQ )5�� ZKDW LV WKH UHODWLRQ EHWZHHQ
´UHGXFWLRQ RI 3'&&+ PRQLWRULQJ´ DQG ´QDUURZ�EHDP FKDQJHV´"

� ± &$77

3URSRVDO �� ,V WKHUH DQ\ QXPHULFDO HYDOXDWLRQ RQ WKH SUREDELOLW\ RI D 8( LQ LQWHU�753 RSHUDWLRQ REVHUYLQJ
ODUJHU WKDQ &3 WLPLQJ GLIIHUHQFH IURP FRRUGLQDWLQJ 753V" )URP SDVW &R03 VWXG\ LQ /7(� LW ZDV REVHUYHG
WKDW 8( 5653 WR ERWK 753 DUH XVXDOO\ QRW WRR IDU DSDUW� LPSO\LQJ VLPLODU GLVWDQFH WR 753V DQG VLPLODU
SURSDJDWLRQ GHOD\� ,W LV DOVR TXHVWLRQDEOH LI WZR 753V LQYROYHG LQ LQWHU�753 FRRUGLQDWLRQ FDQQRW PDLQWDLQ
WLPH V\QFKURQL]DWLRQ LV D W\SLFDO FDVH��

� ± %HLMLQJ /HQRYR 6RIWZDUH /WG�

4�� 7R LPSURYH WKH SRZHU HIILFLHQF\ IRU EHDP PDQDJHPHQW� GR \RX KDYH DQ\ TXDQWLWDWLYH PHDVXUH IRU
8( SRZHU FRQVXPSWLRQ IRU EHDP PDQDJHPHQW"

4�� )RU 5��� 5$1� KDV DOUHDG\ DJUHHV WR XVH XQLILHG 7&, IUDPHZRUN IRU LQWHU�FHOO� :KDW DGGLWLRQDO FKDQJH
GR \RX KDYH LQ PLQG IRU LQWHU�FHOO"

� ± 6RQ\ (XURSH %�9�

7KDQN \RX IRU WKH FRQWULEXWLRQ�

:H DUH VXSSRUWLYH RI FRQVLGHULQJ KLJKHU RUGHU PRGXODWLRQ�

,V D KLJKHU UHVROXWLRQ IRU &6, ERWK LQ WLPH DQG IUHTXHQF\ QHFHVVDU\ WR DFKLHYH KLJK UHVROXWLRQ SUHFRGLQJ"

��� 5RXQG � $QVZHUV

$QVZHUV WR ,QWHO�

,W WDUJHWV PDLQO\ IRU�VWDWLRQDU\�5HG&DS�8(V��H�J���LQGXVWULDO VHQVRU� YLGHR VXUYHLOODQFH��LI WKDW XVH FDVH LV
FRYHUHG XQGHU 0,02 :,� $V WKRVH 8(V DUH VWDWLRQDU\�DQG SRVVLEOH URWDWLRQ�ZLWK�D SUHGHILQHG SDWWHUQ� EHDP
PHDVXUHPHQW� UHSRUWLQJ� DQG %)5 FRXOG EH VLPSOLILHG WR UHGXFH VRPH SRZHU FRQVXPSWLRQ� $OVR��PRQLWRULQJ
3'&&+ VHDUFK VSDFH FDQ EH DOVR RSWLPL]HG E\ DOORZLQJ 3'&&+ PRQLWRULQJ VNLSSLQJ LI LWV DVVRFLDWHG EHDP LV
EORFNHG �H�J�� EHDP TXDOLW\ LV ORZHU WKDQ D WKUHVKROG��

$QVZHUV WR 6DPVXQJ�

2XU SUHIHUHQFH LV WR UH�XVH 5HO��� &%� DQG DW OHDVW IRU QRZ� OLPLW WKH IRFXV RI WKLV ZRUN WR HIILFLHQW VLJQDOLQJ
RI 5HO��� 730,V��7ZR�VWDJH :�:��SUHFRGLQJ FDQ EH FRQVLGHUHG� EXW�ZH�GRQ¶W�VHH�D QHFHVVLW\
IRU�LQWURGXFWLRQ RI D QHZ�VHW RI�FRGHERRNV��

�



$QVZHUV WR ;LDRPL�

:H DUH RSHQ WR IXUWKHU GLVFXVVLRQ RQ WKLV WRSLF��

$QVZHUV WR 0HGLD7HN�

,W LV�DFWXDOO\�VLPLODU�DQVZHU WR WKH ,QWHO� 2QH SRVVLELOLW\�ZH SURYLGHG�DV DQ H[DPSOH LV GHILQLQJ 3'&&+
VNLSSLQJ FULWHULD EDVHG RQ�WKH�DVVRFLDWHG EHDP TXDOLW\��

$QVZHUV WR 177 '2&202�

���� $W WKLV WLPH� ZH GRQ¶W KDYH VLPXODWLRQ UHVXOWV WKDW ZH FRXOG�VKDUH� +RZHYHU� ZH�XQGHUVWDQG�WKDW WKH
REVHUYHG JDLQ IRU IUHTXHQF\�VHOHFWLYH SUHFRGLQJ ZRXOG EH VXEMHFWLYH WR YDULRXV RSHUDWLRQDO
FRQGLWLRQV��VXFK�DV��GHSOR\PHQW�VHW XS� VFKHGXOHG EDQGZLGWK� PRELOLW\ FRQGLWLRQ� 615� HWF� 7KHUHIRUH� WR
SUHYHQW H[FHVVLYH VSHFLILFDWLRQ HIIRUWV� RXU�SUHIHUHQFH�LV WR UH�XVH 5HO��� &% DQG RQO\ IRFXV RQ HIILFLHQW '/
VLJQDOLQJ RI PXOWLSOH 730,V��

���� $V IRU WKH TXHVWLRQ UHODWHG WR 0�753� ILUVW ZH QHHG WR GLVFXVV LI�WKHUH LV�UHDOO\�DQ LQWHUHVW IRU WKLV
VFHQDULR�RU QRW� ,I WKH DQVZHU LV \HV� WKHQ ZH QHHG WR�SURFHHG WR�GLVFXVV ZKHWKHU WKH EXUGHQ RI V\QFKURQL]DWLRQ
HQKDQFHPHQW VKRXOG EH RQ WKH 1:� 8( RU ERWK� 7KHQ� ZH FRXOG KDYH D EHWWHU XQGHUVWDQGLQJ DERXW WKH OHYHO RI
LPSDFW RQ WKH VSHFLILFDWLRQV��

$QVZHUV WR +XDZHL�

���� ,I ZH XQGHUVWDQG WKH TXHVWLRQ FRUUHFWO\� ZH�FRXOG�FRQVLGHU ERWK RUWKRJRQDO DQG QRQ�RUWKRJRQDO�'056
GHVLJQ��&OHDUO\� HDFK VROXWLRQ ZRXOG KDYH D GLIIHUHQW LPSDFW RQ UHVRXUFH XWLOL]DWLRQ� LQWHUIHUHQFH� HWF� ,Q RXU
YLHZ� HLWKHU DSSURDFK FDQ�VKRXOG EH FRQVLGHUHG IRU IXUWKHU HYDOXDWLRQ��

��� ��$VVXPLQJ WKDW D KLHUDUFKLFDO EHDP VWUXFWXUH LV XVHG �H�J�� EURDG EHDP IRU FRPPRQ VHDUFK VSDFH DQG
QDUURZHU�EHDP IRU�D�8(�VSHFLILF�VHDUFK VSDFH�� D�3'&&+ PRQLWRULQJ VNLSSLQJ�RI D 8(�VSHFLILF VHDUFK VSDFH
FDQ EH FRQVLGHUHG ZKHQ LWV DVVRFLDWHG EHDP TXDOLW\�EHORZ D WKUHVKROG��

$QVZHUV WR &$77�

:H DJUHH ZLWK \RXU FRPPHQWV DQG REVHUYDWLRQV��DV ORQJ DV�ZH FRQVLGHU )5� RSHUDWLRQ ZLWK 6&6 ��.+]���)RU
)5� DQG VPDOO 6&6 YDOXHV� ZLWKLQ &3 UHFHSWLRQ EHFRPHV YHU\ GLIILFXOW� DV &3 VL]H DQG HYHQ V\PERO OHQJWK
EHFRPHV FRPSDUDEOH WR DFFXUDF\ RI WKH WLPLQJ RI WKH QHWZRUN� :H SURYLGHG DQ DQDO\VLV RI WKH SUREOHP DQG
LQYROYHG FKDOOHQJHV LQ RXU FRQWULEXWLRQ 5�����������6\QFKURQL]DWLRQ $QDO\VLV IRU 0�753 ,QWHU�FHOO
2SHUDWLRQ DQG 55& &RQILJ��

$QVZHUV WR /HQRYR�

5HJDUGLQJ 4�� ZH GRQ¶W KDYH DQ\�TXDQWLWDWLYH�PHDVXUH�EXW LW LV ZHOO NQRZQ LVVXH IRU WKH�)5��DQG LW EHFRPHV
PRUH SUREOHPDWLF IRU D VSHFLILF 8( W\SH �H�J���5HG&DS���

5HJDUGLQJ�4�� LQ 5HO���� WKH�P753�LQWHU�FHOO RSHUDWLRQ LV EDVHG RQ 5HO������ EHDP PDQDJHPHQW� 7KHUHIRUH�
ZH WKLQN WKH�XQLILHG 7&, IUDPHZRUN FRXOG EH H[WHQGHG WR�VXSSRUW�P753�LQWHU�FHOO RSHUDWLRQ LQ 5HO���

$QVZHUV WR 6RQ\�

,Q RXU YLHZ� WKH PDLQ VKRUWFRPLQJ LV QRW DERXW WKH UHVROXWLRQ RI WKH�&%� EXW�LV DERXW WKH XVH RI :% SUHFRGLQJ
LQVWHDG RI IUHTXHQF\�VHOHFWLYH SUHFRGLQJ��$V ORQJ DV�ZH XVH D :% SUHFRGHU� UHVROXWLRQ HQKDQFHPHQW RI WKH &%

�



LWVHOI ZLOO QRW EH HIIHFWLYH�

��� 5RXQG � 4XHVWLRQV

3OHDVH OHW XV NQRZ LI \RX KDYH DQ\ IROORZ�XS TXHVWLRQ WR 5:6�������

)HHGEDFN )RUP �� 4XHVWLRQV UHODWHG WR 5:6������� ¶9LHZV
RQ 15 0,02 IRU 5HO���¶

� ± 6DPVXQJ 5HVHDUFK $PHULFD

6OLGH �� :KDW HQKDQFHPHQWV GR \RX HQYLVLRQ IRU 5HO��� WR UHGXFH SRZHU FRQVXPSWLRQ RI EHDP PDQDJH�
PHQW� ,Q 5HO���� WKHUH LV DOUHDG\ VRPH IOH[LELOLW\ LQ FRQILJXULQJ WKH SHULRGLFLW\ DQG RIIVHW RI &6, UHVRXUFHV�

� ± +XD:HL 7HFKQRORJLHV &R�

)RU IXUWKHU TXHVWLRQ� )RU \RXU SURSRVDO RI '056 HQKDQFHPHQW� GR \RX FRQVLGHU LW IRU '/� 8/ RU ERWK"

��� 5RXQG � $QVZHUV

$QVZHUV WR 6DPVXQJ�

7KDQNV IRU \RXU TXHVWLRQ� ,Q RXU YLHZ��WKH�NH\�HQKDQFHPHQW�IRU UHGXFLQJ SRZHU FRQVXPSWLRQ�RI EHDP
PDQDJHPHQW�LV E\ SHUIRUPLQJ D�PRUH LQWHOOLJHQW�3'&&+ PRQLWRULQJ�SURFHVV� )RU H[DPSOH��JLYHQ D
FRQILJXUHG�&6, FRQILJXUDWLRQ�IRU EHDP PHDVXUHPHQW��ZH FDQ VNLS 3'&&+ PRQLWRULQJ RI 8(V�ZKRVH EHDP
TXDOLW\ LV EHORZ D WKUHVKROG��

$QVZHUV WR +XDZHL�

7KDQNV IRU WKH IROORZ XS TXHVWLRQ��,Q RXU YLHZ� '056 FDSDELOLW\ FRXOG EH IXUWKHU HQKDQFHG IRU ERWK 8/ DQG
'/�0,02��+RZHYHU� WKH SULRULW\�PD\ EH GHFLGHG EDVHG RQ RWKHU�GHFLVLRQV� )RU H[DPSOH��LI�DQ LQFUHDVH RI�8/
0,02 OD\HUV�LV QRW DJUHHG�IRU 5��� WKHQ�REYLRXVO\ WKH�8/ '056 HQKDQFHPHQW PD\�EHFRPH D ORZ SULRULW\ DW
WKLV WLPH�

� 5HO��� +LJKHU )UHTXHQF\
4XHVWLRQ UHODWHG WR 5:6������� ¶(QKDQFHPHQWV IRU KLJKHU IUHTXHQFLHV IRU 5HODWHG���¶

��� 5RXQG � 4XHVWLRQ

)HHGEDFN )RUP �� 4XHVWLRQV UHODWHG WR 5:6������� ¶5HO���
+LJKHU )UHTXHQFLHV¶

�



� ± *XDQJGRQJ 2332 0RELOH 7HOHFRP�

7KDQNV IRU WKH FRQWULEXWLRQ� :RXOG \RX OLNH WR HODERUDWH D ELW PRUH RQ WKH EHQHILW RI ´KLHUDUFKLFDO EHDP
PHDVXUHPHQW�UHSRUWLQJ´ ZKHQ FRPSDUHG WR OHJDF\ EHDP PHDVXUHPHQW�UHSRUWLQJ"

� ± 177 '2&202 ,1&�

7KDQNV IRU WKH SURSRVDO� :H KDYH WKH VDPH TXHVWLRQ DV 2332� :H DUH DOVR YHU\ KDSS\ LI \RX FRXOG VKDUH
D ELW PRUH GHWDLO RQ ´SDUWLDO %)5´ DQG ZKDW LV LWV H[DFW PRWLYDWLRQ�

� ± 0RWRUROD 0RELOLW\ *HUPDQ\ *PE+

>/HQRYR� 0RWRUROD 0RELOLW\@�

�

:KDW DUH \RXU YLHZV RQ WZR SDUDOOHO LWHPV LQ 5HO��� LQFOXGLQJ IXUWKHU HQKDQFHPHQWV IRU %�������
*+] DQG H[WHQVLRQ EH\RQG ��*+] DQG FRUUHVSRQGLQJ WLPHOLQH"

�

'R \RX HQYLVLRQ VSHFLILF HQKDQFHPHQWV DUH QHHGHG WR GHDO ZLWK WKH LVVXH RI IUHTXHQW EHDP EORFNDJHV
IRU %������� *+]"

� ± 6DPVXQJ (OHFWURQLFV &R�

:KDW GR \RX WKLQN RI EHDP HQKDQFHPHQW IRU ���� ������*+] LQ 0,02 UDWKHU WKDQ VWXG\ EHDP HQKDQFH�
PHQW IRU ���������*+] KHUH"

� ± 0HGLD7HN ,QF�

)RU WKH 6, RQ H[WHQGLQJ 15 WR �� ± ������ *+]� KDYH \RX LQYHVWLJDWHG ZKHWKHU FXUUHQW �*33 FKDQQHO
PRGHO LV VXLWDEOH IRU WKH VWXG\ "

� ± $SSOH %HQHOX[ %�9�

�� %HDP PDQDJHPHQW LV SURSRVHG LQ WKH HQKDQFHPHQW LQ ���� *+] WR �� *+]� LQ WKH H[WHQVLRQ WR �� *+]
� ��� *+] DQG DV PHQWLRQHG E\ 6DPVXQJ SRVVLEO\ LQ 0,02� 'R \RX KDYH D SUHIHUHQFH RI ZKHUH LW VKRXOG
EH VWXGLHG " 6KRXOG LW ZDLW WLOO WKH �� *+] 6, �ZLWK SRVVLEO\ QHZ ZDYHIRUPV HWF� WR EH VWXGLHG " DQG DV
DVNHG LQ DQ HDUOLHU TXHVWLRQ� GR \RX SODQ RQ KDYLQJ SDUDOOHO HIIRUWV LQ WKH ���� � �� *+] DQG ! �� *+] "

� ± /* (OHFWURQLFV ,QF�

4� 'R \RX FRQVLGHU ')7�V�2)'0 IRU '/ DV D FDQGLGDWH RI QHZ ZDYHIRUP IRU IUHTXHQF\ UDQJH IURP ��
*+] WR ��� *+]"

� ± &$77

&DQ \RX SOHDVH JLYH DQ H[DPSOH RI WKH ´QHZ ZDYHIRUP ZLWK ORZ 3$35� 3$ FRPSHQVDWLRQ DQG RXW�RI�EDQG
OHDNDJH´ \RX HQYLVLRQHG " :K\ WKLV LV WKH PRVW LPSRUWDQW IRU �� ������*+] "

��� 5RXQG � $QVZHUV

$QVZHUV WR 2SSR�

�



7KDQNV IRU WKH TXHVWLRQ��,Q ³KLHUDUFKLFDO EHDP PHDVXUHPHQW�UHSRUWLQJ´� ZH�EHOLHYH WKDW�DVVRFLDWLRQ�RI EHDP
LQIRUPDWLRQ�EHWZHHQ )5��� DQG )5����LV EHQHILFLDO WR LQFUHDVH�EHDP PHDVXUHPHQW�UHSRUWLQJ HIILFLHQF\ E\
UHGXFLQJ 56 RYHUKHDG DQG PHDVXULQJ ODWHQF\��*LYHQ�LQFUHDVHG QXPEHU RI
EHDPV�FRQVLGHULQJ�QDUURZ�EHDPZLGWK�LQ )5���� PHDVXULQJ�ZKROH QDUURZ EHDPV UHTXLUH�H[FHVVLYH RYHUKHDG
DQG ODWHQF\��+RZHYHU��IRU H[DPSOH� LI 8( FDQ VHDUFK D VHW RI EHDPV�DVVRFLDWHG ZLWK WKH RSWLPL]HG EHDP LQ
)5���� UHTXLUHG PHDVXUHPHQW� 56 RYHUKHDG DQG ODWHQF\ ZLOO EH�VLJQLILFDQWO\ UHGXFHG�

$QVZHUV WR 177 '2&202�

7KDQNV IRU WKH TXHVWLRQ� )RU ³KLHUDUFKLFDO EHDP PHDVXUHPHQW�UHSRUWLQJ´� SOHDVH FKHFN WKH UHVSRQVH IRU
2332��2XU PRWLYDWLRQ�LV�WR�LQWURGXFH PRUH UHOLDELOLW\ IRU EHDP IDLOXUH UHFRYHU\��,Q KLJKHU
IUHTXHQF\��SUREDELOLW\ WR VXFFHVVIXOO\ UHFRYHU EHDP IDLOXUH VKRXOG EH ORZ FRQVLGHULQJ QDUURZ
EHDPZLGWK��*LYHQ WKDW��ZH EHOLHYH WKDW LQLWLDWLQJ UHFRYHU\ SURFHGXUH EHIRUH KDYLQJ IDLOXUH RI DOO EHDPV�DQG
SURYLGLQJ PRUH WKDQ RQH QHZ FDQGLGDWH EHDPV ZRXOG EH EHQHILFLDO IRU KLJKHU IUHTXHQF\��

$QVZHUV WR 0RWRUROD 0RELOLW\�

,Q RXU YLHZ� KDYLQJ WZR SDUDOOHO LWHPV LQ 5HO��� IRU ERWK ������� *+] DQG EH\RQG �� *+]�LV EHQHILFLDO LI
5$1� 78 DOORZV��$V FODULILHG LQ WKH DERYH� ZH EHOLHYH WKDW SURYLGLQJ PRUH UHOLDEOH EHDP UHFRYHU\
SURFHGXUH�ZRXOG EH EHQHILFLDO�

$QVZHUV WR 6DPVXQJ�

,I 0,02 ZRUN LWHP FDQ IRFXV RQ������������ *+] DV ZHOO DV�H[LVWLQJ )5��� DQG )5��DQG 5$1 DJUHHV WR
GLVFXVV LW ZLWKLQ 0,02 :,� LW ZRXOG EH DFFHSWDEOH IRU XV� +RZHYHU� LQ RXU YLHZ��VFRSH RI 0,02
HQKDQFHPHQW DOUHDG\ LQFOXGHV�YDULRXV HQKDQFHPHQWV�ZKLFK UHTXLUH KXJH ZRUNORDG� VR ZH SUHIHU WR�LQFOXGH
EHDP UHODWHG HQKDQFHPHQW�LQ KLJKHU IUHTXHQF\ UHODWHG :,�

$QVZHUV WR 0HGLD7HN�

&XUUHQW 75������ FRYHUV�XS WR ��� *+]� WKHUHIRUH��IUHTXHQF\ UDQJH QHHGV WR EH GLVFXVVHG LV RQO\ IURP ��� ±
������ *+]� *LYHQ WKDW��LQ RXU YLHZ��WKH 6, FDQ�PDLQO\�IRFXV RQ�XS WR���� *+]�EDVHG RQ WKH H[LVWLQJ FKDQQHO
PRGHO�ZKLOH�WKH 6, LV�VLPXOWDQHRXVO\ LQYHVWLJDWLQJ ZKHWKHU�DGGLWLRQDO XSGDWH RI WKH FKDQQHO PRGHO
DQG�VSHFLILFDWLRQ VXSSRUWV DUH QHHGHG�IRU �����������*+]�

$QVZHUV WR $SSOH�

$V ZH UHVSRQGHG WR 6DPVXQJ� ZH SUHIHU WR KDYH LW LQ KLJKHU IUHTXHQF\ UHODWHG :,� KRZHYHU� LI 5$1 DJUHHV
WR�HQKDQFH UHOHYDQW EHDP PDQDJHPHQW LQ 0,02� ZH FDQ DFFHSW LW��

$QVZHUV WR /* (OHFWURQLFV�

<HV��:H DUH FRQVLGHULQJ�DOO SRVVLEOH�QHZ�ZDYHIRUPV�LQFOXGLQJ ')7�V�2)'0�IRU !��*+]�

$QVZHUV WR &$77�

$V /*( PHQWLRQHG� ')7�V�2)'0 FDQ EH DQ H[DPSOH RI WKH QHZ ZDYHIRUP ZLWK ORZ 3$35� 3$ FRPSHQVDWLRQ
DQG RXW�RI�EDQG OHDNDJH��:H GRQ¶W VD\ WKLV LV ³WKH PRVW LPSRUWDQW´ IRU ��������� *+]� KRZHYHU��LW LV VWLOO
LPSRUWDQW�IRU SUDFWLFDO LPSOHPHQWDWLRQ�FRQVLGHULQJ�H[WUHPHO\�KLJK SRZHU�FRQVXPSWLRQ RI�5) FKDLQ�LQFOXGLQJ
3$�DQG�HYHQ�KLJKHU�SDWKORVV�WKDQ��������*+]�LQ ��������� *+]�

�



��� 5RXQG � 4XHVWLRQV

3OHDVH OHW NQRZ LI \RX KDYH DQ\ IROORZ�XS TXHVWLRQ WR 5:6�������

)HHGEDFN )RUP �� 4XHVWLRQV UHODWHG WR 5:6������� ¶5HO���
+LJKHU )UHTXHQFLHV¶

� ± +XDZHL 7HFK��8.� &R�� /WG

7KDQN \RX IRU WKH FRQWULEXWLRQ� <RX PHQWLRQHG %0 HQKDQFHPHQWV IRU ERWK ������� *+] DQG DERYH ��
*+]� 'R \RX VHH D GLIIHUHQFH LQ WHUPV RI %0 HQKDQFHPHQWV IRU WKHVH WZR UDQJHV RI IUHTXHQFLHV� RU VKRXOG
WKH %0 HQKDQFHPHQWV EH FRPPRQO\ VWXGLHG DQG VSHFLILHG"

��� 5RXQG � $QVZHUV

$QVZHUV WR +XDZHL�

7KDQNV IRU WKH TXHVWLRQ� :H EHOLHYH WKDW %0 HQKDQFHPHQWV FDQ EH FRPPRQO\ VWXGLHG DQG VSHFLILHG� KRZHYHU�
PRWLYDWLRQ WR LQWURGXFH %0 HQKDQFHPHQWV FDQ EH KLJKHU LQ DERYH �� *+] FRQVLGHULQJ HYHQ KLJKHU SDWKORVV
DQG QDUURZHU EHDPZLGWKV� ,Q DGGLWLRQ� LI DERYH �� *+] :, LQWURGXFHV QHZ ZDYHIRUP IRU '/� LW�FDQ EH DQ
DGGLWLRQDO SRLQW WR FRQVLGHU IRU DERYH �� *+]��

�


