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1
Introduction

The Funding and Finance Group (FFG) has met once since the last PCG/OP meeting. The meeting took place in Seville, Spain on 22 September 2009, collocated with the 3GPP TSG meetings.  The following were present
Yuichi Kihata

(ARIB)

Kohei Satoh

(ARIB)
Asok Chatterjee 
(ATIS)

Don Zelmer

(ATIS)

Xu Hui


(CCSA)

Kari Lang 

(ETSI)

Adrian Scrase 

(MCC)

Chango Ryoo

(TTA)

Hyoung Jin Choi
(TTA)

Takeshi Sugiyama
(TTC) Chairman
The meeting focused on two main issues; the accountability of the income and expenditure that had taken place during year the first half of year 2009 and the preparation of a draft budget for 2010. These two issues are addressed in the next two sections.
2 Income and Expenditure to June 2009
FFG received and reviewed a comprehensive status report of the income and expenditure incurred by the Mobile Competence Centre for the first half of 2009.  For completeness, the status report has been submitted to this OP meeting for information [3GPP/OP#22(09)05].

Whilst reviewing the Status Report, FFG noted that expenditure was being well controlled and that the year end prediction indicated that 3GPP would close within its prescribed budget.  It was also noted that the budget reductions that had been agreed in OP#21 were being fully respected.  
There is one Specific Task request that has emerged from the TSG meetings held in Seville and that is for the external evaluation of new ciphering and encryption algorithms (known as EEA3 and EIA3) proposed by Chinese industry (via CCSA).  FFG have been informed that 100 kEUR is required for this task.  It is proposed that CCSA contribute 80 kEUR, GSMA contribute 10 kEUR and that 10kEUR is taken from the 3GPP central budget.  FFG recommends that this request be approved, with the 3GPP contribution being taken from the 2009 contingency.
Recommendation 1:
FFG recommends that the Partners approve the request for 10 kEUR to be taken from the 2009 contingency as a contribution towards the cost of the external evaluation of the new ciphering and encryption algorithms EEA3 and EIA3.
On the income side, one Partner payment had not yet been completed but this was expected to be done in the very near future.

3
Year 2010 draft Budget
FFG has prepared a draft budget for 2010 which can be found in document 3GPP/OP#22(09)06.  The draft budget is composed of two parts: the 2010 Support Budget and the 2010 Specific Tasks Budget.  These are further explained in the following sections.
3.1
2010 Support Budget

FFG has considered the demands coming from the TSGs and the level of resources available within MCC to satisfy those demands.  It is noted that the volume of work within 3GPP remains high and the outlook for 2010 shows no indication of any reduction in that volume.  A Support Budget has therefore been set which permits the same level of support to be maintained in 2010 as in 2009 (including the reductions agreed in OP#21).  
FFG recommends that the proposed Support Budget be approved by the Organizational Partners.

Recommendation 2:
FFG recommends that the Partners approve the draft Support Budget for 2010 contained in 3GPP/OP#22(09)06.
3.2
2010 Specific Tasks Budget

There is one request for the funding of a specific task in 2010 which is for the further development of TTCN.  In recent years, there has been an annual demand of 754 kEUR for this, which has been complemented by approximately 25 man months of voluntary funding.  However, for 2009 (and 2010), TSG RAN has requested significantly more resources for this task.  This is driven by a demand from Industry for Release 8 LTE Test Specifications to be available by end 2010 rather than end 2011.  The demand for 2009 is therefore 1040 kEUR of funding which will be complemented by 44 man months of voluntary effort.  

FFG recommends that the proposed Specific Tasks Budget be approved by the Organizational Partners.

Recommendation 3:
FFG recommends that the Partners approve the proposed Support Budget for 2010 as contained in 3GPP/OP#22(09)06.
4
FFG future activity
FFG has planned the following future meetings:

Tuesday 23 March 2010 
Vienna, Austria (collocated with TSGs).

Tuesday 21 September 2010
US (collocated with TSGs).









