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1
Introduction

This document explains the assumptions that have been made in the preparation of a budget proposal for year 2002 and proposes that budget.
2
Budget assumptions

The following has been assumed in preparing this proposed budget for 2002:

· Given the current state of the Industry the budget for 2002 should not exceed that of 2001.

· Given the maintained volume of work within 3GPP, and that this is not expected to reduce during 2002, the current level of resources within MCC should be maintained.

· The cost of contracted experts is not expected to rise during 2002.

· There will be a very small increase in MCC staff costs due to seniority payments.

· The travel and subsistence costs will not rise significantly.

3
Proposed support budget

3.1
MCC Staff

MCC currently has 5 Officers in direct employment at a rate of 152 kEUR per Officer per annum.  Whilst pay increases are likely to be negligible in year 2002 there will be a requirement to cover long service bonuses and other premiums that result from continued service.  

MCC has 5 Assistants in direct employment at a rate of 36 kEUR per annum.  As explained above, no salary increases are expected but there will be a requirement to cover long service bonuses. 

A testing expert employed as an Officer within another ETSI Department now spends 100% of his time on 3GPP business (Mr Shicheng Hu).  He is a TTCN expert and is largely engaged in the testing work of TSG T.  He also serves as the co-ordinator for the ongoing 3GPP testing activities and leads both the prose description and test suite development activities.  The cost of this ETSI Officer will be included in the draft budget but as a support service from ETSI rather than as an MCC staff member.

3.2
Contracted experts

It has been assumed at this stage that the number of MCC contracted experts will remain constant at 15.  The annual rate for each contracted expert is 136,2 kEUR and this will not change during 2002.

3.3
Travel and subsistence

It has been assumed that the cost of travel and subsistence, and the number of travels incurred, will not rise significantly during 2002.  The same budget has been set as that set in 2001.

3.4
Overheads

A detailed explanation has already been provided on the principles of deriving the overhead charges of 3GPP (see OP#4(00)08 Annex F).  A prediction of the year 2002 overhead charges for ETSI is not yet available but will be prepared for the ETSI General Assembly which will take place in November this year.  As a working assumption, the same level of overhead charges is assumed for 2002 as in 2001.  This may need to be modified once the ETSI GA documents have been prepared but any difference is expected to be small.

3.5
Contingency

It is proposed that a level of contingency should be set at 10% of the annual budget.

3.6
Annotated support budget table

	Proposed 2001 Support Budget
	Proposed allocation

(k€)

	MCC Staff

5 MCC Assistants @ 37k€.

5 MCC Officers @ 154 k€

Total = 955 k€
	955

	MCC Contractors

15 Contractors @ 136,2 k€

Subtotal = 2043 k€

Subtract cost of non-3GGP Groups (TC MSG (20k) and EP SCP (60k)) =  80 k€

MCC Staff costs for 3GPP = 2043 –80 = 1963 k€
	1 963

	Travel and subsistence

Travel budget for MCC set at 800 k€

Subtract travel for non-3GGP Groups (TC MSG and EP SCP) = 19 k€

Resulting budget is 800-19 = 781 k€


	781

	Overheads 

Working Assumption is that 2002 overheads are the same as 2001

IT services = 769

Accommodation = 741 k€

Administration = 374 k€

Total = 769+741+374 = 1884 k€


	1 884

	Contingency

Contingency is 10% of budget ie 10% * (955+1963+781+1884) = 550 k€


	558

	Total
	6 141


3.7
Annotated specific task budget table

At this stage we are only aware of the specific resource requirement for 2002 which is for the continuation of the TTCN activity.  It is assumed that the same level of resource will be allocated in 2002 as that originally allocated in 2001.  However, it should be noted that a total of 494 kEUR has now been allocated in 2001 for this activity due to the request made for increased resources.  Clarification is required from TSG T on their demand for 2002.

	Task description
	Budget Allocation

(kEuro)

	TTCN for MS interoperability

26 man months @ 13 k€ = 338 k€


	338



	Total
	338


4
Year 2002 budget summary

4.1
Budget for 3GPP Support Tasks

	Proposed 2001 Support Budget
	Proposed allocation

(kEUR)

	MCC Staff
	955

	MCC Contractors
	1963

	Travel and subsistence
	781

	Overheads 
	1884

	Contingency
	558

	Total
	6 141


4.2
Budget for 3GPP Specific Tasks

	Task description
	Budget Allocation

(kEUR)

	TTCN for MS interoperability
	338



	Total
	338














